


This report has been prepared by Hyundai Oilbank Co., Ltd., indicated as "Company" below, for the purpose of promoting 

understanding of the company's business activities and it is prohibited to export, copy or redistribute the report. 

"Predictive information" contained in this report is information that has not been subjected to individual verification. This 

refers to information related to future events, such as expected future management status and financial performance of 

the company. In terms of expressions, vocabulary such as 'prediction', ‘forecast', ‘plan', ‘expectation’, ‘(E)' are included. 

The above "forecast information" is influenced by changes in the future business environment and inherently contains 

uncertainties. As a result of such uncertainties, actual future performance may significantly differ from those stated or 

implied in the "forecast information". 

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be 

advised that changes may occur due to changes in the market environment and strategies, and are subject to change 

without notice. 

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this 

material. (Including negligence and other cases) 

Please do not copy or distribute this material as it contains the confidential information of the Company. 







1. 3Q 2017 Consolidated  Earnings 
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Note) 3Q 2017 K-IFRS Consolidated 

ㆍYoY  +121.7% 

- Operation start up of Hyundai 
Chemical (Nov. 2016) 

ㆍQoQ  -17.7% 

- Production decreased due to regular TA 
※ Crude : (QoQ) 410 MBD → 310 MBD 

ㆍYoY  +22.5% 

 
 

ㆍQoQ  +19.7%  

- Profit improved due to increased refining 
margin despite the sales reduction 



Hyundai Oilbank     2,758.5       185.0 6.7%    3,426.7       130.5  3.8%    2,664.2         94.5  3.5% 

Hyundai Chemical      775.3        54.4  7.0%      819.1         52.3  6.4%            -  (1.7) -  

Hyundai Shell Base Oil      173.7  32.8 18.9%      181.2  41.0 22.6%      130.4  26.7 20.5% 

Adjustments (368.3) 2.5 -  (369.3) 5.7 -  (67.9)  4.4 -  

Consolidated Total    3,339.2       274.7  8.2%    4,057.7       229.5  5.7%    2,726.7       123.9  4.5% 

Note) Hyundai Cosmo Petrochemical(HCP) earning is not included as HCP is accounted under equity method. 



• 3Q Analysis 

    - Oil price recovered due to OPEC production cut 
and increased global demand (+1.4%) 

    - Crack rose as US refineries shutting down 

• 4Q Forecast 

    - Oil price is to be maintained since production cut 
extends 

    - Crack is expected to decrease slightly due to 
increased supply after regular TA in Asia 
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'16. 3Q '17. 2Q '17. 3Q 

• QoQ  +41.8%, YoY +95.8%  

    - Profit from inventory increased due to oil price rise 

    - Refining margin increased as crack rises 

    - Decreased profit in previous year was due to 
sharply declined FX rate (-68KRW/$) 
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• 3Q Analysis 

    - MX-N : Decreased due to supply increase 
after regular TA of Japanese companies 

    - BZ-N : Decreased due to BZ inventory rise in China 

• 4Q Forecast 

    - MX-N : Remain low due to capacity  

                expansion in China 

    - BZ-N : Remain stable as styrene monomer 

                price stabilized in China 
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'16. 3Q '17. 2Q '17. 3Q 

• Operation start up of Hyundai Chemical 
(Nov. 2016) 

 

• QoQ  +4.0%  

    - Profit from inventory increased due to oil 
price rise despite slight decline in product  
spread 

Unit: $/Ton 
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'16. 3Q '17. 2Q '17. 3Q 

 

• QoQ  -20.0%  

    - Profit decreased due to decline in base oil 
spread 

 

• YoY  +22.8% 

    - Production decreased in previous year 
(change of catalyst) 
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• 3Q Analysis 

    - Base oil spread decreased due to GO price rise 
and increased base oil supply 

 

• 4Q Forecast 

- Base oil price is expected to remain weak due 
to supply increase 

Unit: $/Ton 
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Base Oil 

•

•- Increase in equity(retained earning) improved Debt-to-Equity 
Ratio 
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Hyundai Oilbank 

(Consolidated) 

Hyundai Oilbank Hyundai Chemical Hyundai Shell 
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-Despite of dividend payment, Liabilities-to-Equity Ratio improved 

as net income increased 

     Liabilities 

     Net Debt 



• Extension of main facilities in 3Q. 2017 

      - CDU expansion & #2 HOU extension 

• Increased operating profit from non-refining sector 

`16.3Q 17.3Q 

Refining 80% 68% 
Non-refining 20% 32% 

□Contribution to Operating Profit 
Facilities Original Capacity After Revamp 

CDU 520 600 

RDS 85 98 

FCC 76 86 

Unit: MBD 

• Extension plan for main facilities in 2018 

      - Investment for upgrading facilities 

Facilities Details Note 

SDA Separating asphaltene New 

DCU Converting asphalt into light oil Revamp 

HCR Enhancing upgrading capability Revamp 

-Non-refining: Hyundai Chemical, Hyundai Shell Base Oil, 
-Hyundai Cosmo Petrochemical is excluded due to equity method 

• Hyundai OCI(51%sharehold, JV with OCI) plans to start 
operation in January 2018 

  - Produce carbon black 100,000 ton per year (Additional 
50,000 ton in 2020) 

▷ Recorded surplus for twenty-one consecutive quarters 
with stable profit through facility upgrade and business 
diversification (3Q. 2012 ~ 3Q. 2017)) 





QoQ YoY 

Sales 3,339.2  -17.7% 22.5% 4,057.6  2,726.7  

2,952.2  -20.9% 17.2% 3,731.8  2,518.4  

387.0  18.8% 85.8% 325.8  208.3  

Operating Income 274.7  19.7% 121.7% 229.5  123.9  

8.2% 2.6%p 3.7%p 5.7% 4.5% 

-16.1            -            -  -22.1  17.7  

Profit before 
Income Taxes 

258.6  24.7% 82.6% 207.4  141.6  

56.6           -            -  50.7  30.5  

 Net Income 202.0  28.9% 81.8% 156.7  111.1  

     176.9  36.7% 71.2% 129.4      103.3  

25.1  -8.1% 221.8% 27.3 7.8  

3,205.1  3,253.2  3,403.9  

(300.9) (325.6) (219.7) 

6,503.1  6,549.6  6,755.8  

Total Assets 9,708.2  9,802.8  10,159.7  

3,088.2  3,022.6  3,161.3  

(1,102.0) (1,202.1) (1,011.6) 

2,133.6  1,864.1  2,183.6  

(1,885.9) (1,616.8) (1,935.8) 

Total Liabilities 5,221.8  4,886.7  5,344.9  

1,225.4  1,225.4  1,225.4  

406.2  408.4  401.8  

2,495.2  2,880.7  2,761.0  

359.6  401.6  426.6  

Total Shareholder’s Equity 4,486.4  4,916.1  4,814.8  

Total Equity 9,708.2 9,802.8 10,159.7 




